
Monetizing Eastern Mediterranean 

Gas Finds ð Cyprus Potential Role 

GEORGE SHAMMAS  
CH A I R M A N  

4 T H  A N N UA L 
G L O B A L  L N G  FO RU M 2 0 1 4  

  
 

4 T H   F E B R U A R Y,  2 0 1 4 

L O N D O N ,  U K 



2                                 4 t h  F e b r u a r y  2 0 1 4 ,  L o n d o n 

Contents 

ÇCyprus Energy Regulatory Authority 

 

ÇEU Infrastructure Package 

 

ÇEast Med Developments - HC Exploration Potentials 

 

ÇCyprus Liquefaction Plant  

 

ÇConclusions  

 

 



3                                 4 t h  F e b r u a r y  2 0 1 4 ,  L o n d o n 

·/9w!Ωǎ main task is regulating and supervising Cyprus Energy Market 
(Electricity & Natural Gas) and Electricity and NG Undertakings 

 

·CERA participates in the EU Regulators Bodies CEER & ACER 

/9w!Ωǎ Legal Status 

·CERA is the National Energy Regulatory 
Authority of Cyprus and was established by 
the Law on Regulating the Electricity 
Market of 2003, N.122/όɹύ нллоΦ  
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European Energy Policy 

EU O BJECTIVES  

Promotion of  
competition  

Security of 
Supply  

Protection of 
the 

Environment  



5                                 4 t h  F e b r u a r y  2 0 1 4 ,  L o n d o n 

3rd EU Energy Package ς Legislative framework 

The aim of the third energy package is: 

× the creation of a fully operational internal electricity & NG market with 

enhanced competitiveness, 

×  the secure supply of electricity & NG that is of vital importance for the 

development of European society,  

×  the implementation of a sustainable climate change policy, 

×  the provision of a real choice for the consumers in all EU countries, 

that will help to keep prices as low as possible and increase standards 
of service and security of supply. 
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Energy Infrastructure 

(SOURCE: EC PRESENTATION TO NRAS) 

The heart of EU energy and climate policy goals 

Included under the 
flagship initiative 
άResource efficient 
Europeέ 
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Infrastructure Priorities  
On 14 October 2013, the European Commission 
has adopted a list of 248 key energy 
infrastructure projects. 
  
 

These projects have been selected by 12 regional 
groups established by the new guidelines for 
trans-European energy infrastructure (TEN-E). 
 

Carrying the label "projects of common interest" 
(PCI) they will benefit from:  

Çfaster and more efficient permit granting 
procedures and 
Ç improved regulatory treatment. 
Ç possible financial support from the 
Connecting Europe Facility (CEF), under 
which a ϵ5.85 billion budget has been 
allocated to trans-European energy 
infrastructure for the period 2014-20. 

 
 

The list of PCIs will be updated every 2 years. 
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Cyprus Participation in Corridors (1) 

Cyprus has been included in the: 
 
 

ü Southern Gas Corridor ("SGC") 
for the transmission of gas from 
the Caspian Basin, Central Asia, the 
Middle East and the Eastern 
Mediterranean Basin to the Union 
to enhance diversification of gas 
supplies.  
The EU has identified a number of 
partner countries for this initiative, 
such as Azerbaijan, Turkey, Georgia, 
Turkmenistan, Kazakhstan, Iraq, 
Egypt and Mashreq countries.  
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Cyprus Participation in Corridors (2) 
 

 
ü Electricity priority corridor 
άbƻǊǘƘ-South electricity 
interconnections in Central 
Eastern and South Eastern 
9ǳǊƻǇŜέ (NSI East Electricity) which 
is related to interconnections and 
internal lines in North-South and 
East-West directions with a view to 
completing the internal market and 
integrate generation from 
renewable energy sources.  
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Energy Infrastructure ς Natural Gas 
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Energy Infrastructure ς Electricity 
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East Med International Bilateral Agreements 

Ç Arab Republic of Egypt 
ÁDelimitation of the EEZ ς 2003 (ratified) 
ÁFramework Agreement concerning the 

development of cross-median line hydrocarbon 
resources ς (signed 12/12/2013)  

Ç Republic of Lebanon 
ÁDelimitation of the EEZ ς 2007 (ratification is 

pending)  
ÁDetailed Agreement concerning the joint 

development and exploitation of cross-median 
line hydrocarbon resources ς (negotiating) 

Ç State of Israel 
ÁDelimitation of the EEZ ς 2010 (ratified) 
ÁDetailed Agreement concerning the joint 

development and exploitation of cross-median 
line hydrocarbon resources ς (negotiating)  
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Exploration licenses ς 1st & 2nd Round 

(Source: MCIT)  
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Cyprus Offshore Exploration ς Current Status (1) 

Ç In December 2011 the success of the first well offshore Cyprus was 
announced.  
 

Ç In October 2013 the appraisal well confirmed the presence of very large 
quantities of good quality natural gas in Block 12. The preliminary results 
estimate the hydrocarbon reserve between 3.6tcf and 6tcf with a gross 
mean resource of 5tcf. 
 
 
 

 
 

 

ÇThere are good indications from 
recent seismic surveys of another six 
smaller gas fields in Block 12, with 
two of these estimated to hold 2 tcf 
each. Noble Energy, Delek Drilling 
and Avner Exploration plan to start 
exploration drilling at one of these 
fields in Q4 2014.  
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Cyprus Offshore Exploration ς Current Status (2) 

Ç ENI/Kogas who are the Contractors of Blocks 2, 3 and 9 will be completing their 
seismic survey program by December 2013 , with exploration drilling scheduled 
late 2014, and completion scheduled by mid 2015. 

  
Ç Total who is the Contractor of Blocks 10 and 11, with potential both for oil and 

gas, has now completed the seismic survey program, with exploration drilling 
scheduled in Q1 2015. 

 

 

 

 

 

 

 The confirmation of the presence of 
significant quantities of natural gas 
reserves in the EE Zone of Cyprus, along 
with the presence of major Natural Gas 
Fields in the Levantine Basin, signals the 
start of a new era for Cyprus. 

 An era during which Cyprus must claim 
a key position in the regional energy 
map and can be transformed into a 
regional energy hub. 



16                                 4 t h  F e b r u a r y  2 0 1 4 ,  L o n d o n 

Levantine Offshore Current Status 

Ç/ƻƳƳŜǊŎƛŀƭ ǇǊƻŘǳŎǘƛƻƴ ŦǊƻƳ LǎǊŀŜƭΩǎ ¢ŀƳŀǊ ŦƛŜƭŘ ǎǘŀǊǘŜŘ ŀǘ ǘƘŜ ŜƴŘ ƻŦ aŀǊŎƘ 
2013. Leviathan is about to enter the market.  

 CƻƭƭƻǿƛƴƎ ǘƘŜ ŘŜŎƛǎƛƻƴ ōȅ LǎǊŀŜƭΩǎ IƛƎƘ /ƻǳǊǘ ǘƻ ǊŀǘƛŦȅ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ 
decision to allow export of 40% of current proven reserves, Israel, Noble and 
its partners have started reviewing all possible gas export options. These 
include: 

×Cyprus LNG terminal, 

×ǇƛǇŜƭƛƴŜ ǘƻ DǊŜŜŎŜ ŦƻǊ DǊŜŜŎŜΩǎ ƻǿƴ ǳǎŜ ŀƴŘκƻǊ ŜȄǇƻǊǘǎ ǘƻ 9ǳǊƻǇŜΣ 

×tƛǇŜƭƛƴŜ ǘƻ ¢ǳǊƪŜȅ ŦƻǊ ¢ǳǊƪŜȅΩǎ ƻǿƴ ǳǎŜ ŀƴŘκƻǊ ŜȄǇƻǊǘǎ ǘƻ 9ǳǊƻǇŜ ŀƴŘ ŜǾŜƴ 

×tƛǇŜƭƛƴŜ ǘƻ 9ƎȅǇǘ ŀƴŘ ŜȄǇƻǊǘ ǘƘǊƻǳƎƘ ƻƴŜ ƻŦ 9ƎȅǇǘΩǎ ƴƻƴ Ŧǳƭƭȅ ǳǘƛƭƛǎŜŘ [bD 
terminals.  

Complementary: 

×Supply to Palestinian Power Generation Company (already agreed), 

×Pipeline to Jordan. 

 
ÇLebanon is about to start its first bidding round.  
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Cyprus Energy Data 

Cyprus 
Energy 
System 

Small 

Isolated  

(no electricity or NG 
interconnections) 

Highly 
dependent on 
oil products 
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NG Sector - Cyprus Energy Data  

It is estimated that less than 
25 bcm of NG will be 
necessary for power 
generation purposes until 
the year 2035.  
 

Consequently, large quantities of NG are available to be exported. 

Natural Gas is not yet available in Cyprus 
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NG Export options 

ÇExport of NG to Greece through an 
underwater pipeline. 

ÇEstablishment of a floating liquefaction unit 

 

 
Ç Establishment of a NG Compression Station 

Ç Establishment of a Power Generation Station 
with a capacity of 2000MW  

Ç Establishment of a GTL unit 

Ç Establishment of an LNG Liquefaction plant 
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Cyprus Liquefaction Plant 

Cyprus has chosen, as the first and main export option the 
development of an LNG export terminal.  

Through the development of the LNG 
Liquefaction plant the key objective 
of the transformation of Cyprus into 
a regional energy hub in the 
Southern eastern Mediterranean will 
be accomplished. 

LNG Chain 



21                                 4 t h  F e b r u a r y  2 0 1 4 ,  L o n d o n 

Cyprus Liquefaction Plant 

Main Strategic Goal of Cyprus  

IN LINE TO EU POLICY 

Ç Diversification of 
Energy Supply  

Ç EU Security of Supply,  

Ç Flexibility,  

Ç Storage 
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