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The Members of the Cyprus Energy Regulatory 
Authority (CERA) present their report together 
with the audited financial statements of CERA for 
the year ended 31 December 2012.
Principal activity
The establishment of CERA arises from the 
obligations of Cyprus towards the European 
Union. CERA’s basic mission is the supervision 
of the operation of the Energy Market (Electricity 
and Natural Gas) in a new and liberalised 
environment without monopolies. On 2 February 
2010 the Members of CERA gave their prescribed 
affirmation to the President of the Republic of 
Cyprus for the faithful execution of their duties 
according to the provisions of Law 122(I) of 2003.
Results
CERA’s results for the year are set out on page 3. 
The Members of the Authority decided to transfer 
the surplus of income over expenses for the year 
to reserves. 

Members of the Authority
The Members of the Authority as at 31 December 
2012 and at the date of this report are shown 
on page 1. All of them were Members of CERA 
throughout the year ended 31 December 2012. 
In accordance with Law 122(I) of 2003 all of 
CERA’s current Members have been appointed 
for 6 years.

By order of the Members of CERA,

George Shammas
Chairman

Nicosia, Cyprus 12 August 2013
 

REPORT OF THE MEMBERS OF THE AUTHORITY
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INCOME STATEMENT

Year ended 31 December 2012

								                2012		          2011
								                      €			      €
						              Note

Revenue						      4	 1.958.228		  1.722.595	
			 
Other income					     5	    261.444		     224.357	
Administration expenses                           	          (1.214.236)	         (1.295.144)	
Operating Surplus                      			  6	 1.005.436		     651.808	
			 
Net Finance Costs                           			           (671)		         (647)	
Surplus before tax		 				    1.004.765		     651.161	
			 
Tax							       10	    (39.217)	              (34.188)	
Net Surplus for the year					        965.548	    	    616.973	

Other income                 						      -		           -	
Income for the year 	 			                 965.548	               616.973	

Notes on pages 72-86 are an integral part of the consolidated financial statement
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STATEMENT OF FINANCIAL POSITION

31 December 2012
								                           2012              2011
								                                 €		     €
						             Note
ASSETS	 		
			 
Non-current Assets	
Property, plant and equipment			   12		       60.116	      50.891	
Intangible assets					     13		         1.147	        1.009	
									              61.263	      51.900	
			 
Current Assets		
Trade and other receivables			   14		     126.813	    123.121	
Tax receivable					     18		       10.197	        9.810	
Cash at bank and in hand				    15		  7.932.519	 6.932.493	
									         8.069.529	 7.065.424	
			 
Total Assets                 						      8.130.792	 7.117.324	
			 
RESERVES AND LIABILITIES			 
			 
Reserves	 		
Retained surplus  		   					     7.511.013	 6.570.203	
Total reserves                           					     7.511.013	 6.570.203	
			 
Non-current liabilities 			 
Other non-current liabilities 		   	 17		     521.796	    479.131	
									            521.796	    479.131	
			 
Current liabilities			 
Trade and other payables				    16		       97.983	      67.990	
									              97.983	      67.990	
Total reserves and liabilities            				       619.779	    547.121	
			 
Total reserves and liabilities            	 			   8.130.792	 7.117.324	

	On 12 August 2013 the Members of the Cyprus Energy Regulatory Authority author-
ized these financial statements for issue. 

George Shammas		  Constantinos Eliopoulos	       	      Kypros Kyprianides
Chairman 			   Vice-Chairman                          	      Member
		 Notes on pages 72-86 are an integral part of the consolidated financial statement
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									              	              Retained 
											               Surplus
												                €
	
	
Balance- 1 January 2011		   						       5.973.267	
	
Net surplus for the year								            616.973	
Special Defence Contribution on deemed dividend  		            		     (20.037)	
Balance 31 December 2011/1 January 2012			    		   6.570.203	
	
Net surplus for the year                            					         965.548	
Special Defence Contribution on deemed dividend       		    	     (24.738)	
Balance 31 December 2012					                            7.511.013	

STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2012

As from 2009 organisations which do not distribute 
70% of their profit after tax, as specified in the 
Special Contribution for Defence Law, within two 
years from the end of the tax year in which the 
profits were made, shall be deemed that they have 
distributed this amount as dividend. A 20% special 
contribution for the years 2012 and 2013 (until 
31 August 2011 the percentage was 15% and 
subsequently increased to 17% for the period up to 
31 December 2011) shall be payable on deemed 
dividend distribution applicable to shareholders 
(individuals and companies) who at the end of the 

two years from the end of the tax year in which 
the profits were made are tax residents of Cyprus. 
Deemed distribution is reduced with payments of 
actual dividends, which have already been paid in 
the year in which the profits relate to.  The special 
defence contribution is paid by the Company on 
account of the shareholders.

In the case of public bodies, the term profit is 
limited to profits arising from the conduct of 
business. In the case of CERA deemed distribution 
is calculated on interest receivable.

Notes on pages 72-86 are an integral part of the consolidated financial statement
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CASH FLOW STATEMENT   

Year ended 31 December 2012                                                                               

								                           2012             2011
								                                 €	            €
						              		  Note
CASH FLOW FROM OPERATING ACTIVITIES			 
Surplus before tax							       1.004.765	 651.161	
Adjustments for:			 
Depreciation of property, plant and equipment           	   12	      16.864	   14.030	
Amortization of software                                                   	   13	        1.279	     1.224	
Interest income                                                                       5	 (261.444)     (223.617)	
			 
Cash flow from operations before 
working capital changes			                     		     761.464	 442.798
Increase in trade and other receivables				        (3.692)	 (43.176)	
Increase/(Decrease) in trade and other payables			          5.255     (180.867)	
Increase in deferred liabilities					          42.665	 147.504	
Cash Flow from operations					        805.692	 366.259	
Tax paid								           (39.604)	 (24.342)	
Net cash from operating activities				       766.088	 341.917	
			 
CASH FLOW FROM  
INVESTING ACTIVITIES			 
Payment for the purchase of intangible assets                	   13	     (1.417)	      (606)	
Payment for the purchase  
of property, plant and equipment         			     12	   (26.089)	 (10.447)	
Interest received 							          261.444	 223.617	
Net cash from investing activities                                     	    233.938	 212.564	
			 
CASH FLOW FROM INVESTING ACTIVITIES			    	    -	 	 -	
			 
Net increase in cash and cash equivalents			   1.000.026	 554.481	
Cash and cash equivalents:			
At the beginning of the year 						     6.932.493    6.378.012	
At end of the year 						        15	 7.932.519    6.932.493	

	Notes on pages 72-86 are an integral part of the consolidated financial statement
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NOTES ON FINANCIAL STATEMENTS  

Year ended 31 December 2012

Incorporation and Principal Activities 

Country of incorporation

The Cyprus Energy Regulatory Authority was 
incorporated in Cyprus on 21 January 2004 
as a public law legal entity, according to Law 
122(I)/2003. On the same date and under the 
same law the Office of CERA was incorporated, 
which operates as a separate legal entity. The 
CERA supervises and controls the Office of 
CERA. CERA and its Office are housed at 81 
83 Griva Digeni Avenue, Iakovides Building, 3rd 
Floor, P.O.Box 24936 , 1355 Nicosia, Cyprus.
Principal activity 
The establishment of CERA arises from the 
obligations of Cyprus towards the European 
Union. CERA’s basic mission is the supervision of 
the operation of the Energy Market (Electricity and 
Natural Gas) in a new liberalised environment with 
no monopolies. On 2 February 2010 the members 
gave their prescribed affirmation to the President 
of the Republic of Cyprus for the faithful execution 
of their duties according to the provisions of Law 
122(I) of 2003.

2. Accounting policies
The principal accounting policies followed in 
the preparation of these financial statements 
are mentioned below. These policies have been 
consistently applied in all the years presented in 
these financial statements, unless it is otherwise 
expressly stated.

Basis of preparation
The financial statements have been prepared in 
accordance with International Financial Reporting 
Standards (IFRSs) as adopted by the EU. The 
financial statements have been prepared under 
the historical cost convention. 
At the date of the approval of these financial 
statements, all the International 

Financial Reporting Standards which have been 
issued by the International Financial Reporting 
Standards Board (IFRSB) and are applicable as 
from 1 January 2012 have been adopted by the 
EU through the adoption procedure approved by 
the European Commission, with the exception of 
the following: 

Adoption of new and revised IFRS’s  
During the current year CERA adopted all the 
new and revised International Financial Reporting 
Standards (IFRSs) that are relevant to its 
operations and are effective for accounting periods 
beginning on 1 January 2012. This adoption 
did not have a material effect on the accounting 
policies of the CERA.
At the date of approval of these financial 
statements the following Financial Reporting 
Standards have been issued by the International 
Financial Reporting Standards Board, but have 
not yet come into force:
(i) Standards and Interpretations adopted by 
the EU
New standards
• IFRS 10 “Consolidated Financial Statement 
(effective for annual periods beginning on or after 
1 January 2013).
• IFRS 11 “Joint Arrangements” (effective for 
annual periods beginning on or after 1 January 
2013).
• IFRS 12 “Disclosure of Interests in other entities” 
(effective for annual periods beginning on or after 
1 January 2013).
• IFRS 13 “Fair Value Measurement” (effective for 
annual periods beginning on or after 1 January 
2013).

Amendments
International Financial Reporting Interpretation 
Committee
• Amendment to IAS 1 “‘Presentation of Items 
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of Other Comprehensive Income” effective for 
annual periods beginning on or after 1 July 2012).
• Amendment to IAS 12 ‘Deferred Tax: Recovery 
of Underlying Assets” (effective for annual periods 
beginning on or after 1 January 2013).
• Amendment to IAS 19”Employee Benefits” 
(Amendment) (effective for annual periods 
beginning on or after 1 January 2013).
• IAS 17 (Revised): “Consolidated and Separate 
Financial Statements” (effective for annual periods 
beginning on or after 1 January 2014).
• IAS 28 (Revised):  “Investments in Associates” 
(effective for annual periods beginning on or after 
1 January 2013).
• Amendment to IAS 32 “Offsetting Financial 
Assets and Financial Liabilities” (effective for 
annual periods beginning on or after 1 January 
2014).
• IFRS 7 (Amendment) “Financial Instruments 
Disclosures- Offsetting Financial Assets and 
Financial Liabilities” (effective for annual periods 
beginning on or after 1 January 2013).
New Interpretations
• IFRIC 20: “Stripping Costs in the production 
phase of a Surface Mine” (effective for annual 
periods beginning on or after 1 January 2013).

(ii) Standards and Interpretations not adopted 
by the EU
New Standards
• IFRS 9 “Financial Instruments”, which was issued 
in November 2009 and amended in October 2010, 
introduces new requirements on the classification 
and measurement of financial assets and financial 
liabilities as well as for impairment (effective for 
annual periods beginning on or after 1 January 
2015).

Amendments

• Improvements to IFRS 2009-2011 issued 
in January 2012 (effective for annual periods 
beginning on or after 1 January 2013).
• Amendments to IFRS 1: Government Loans 
(effective for annual periods beginning on or after 
1 January 2013).
• IFRS 9 “Financial Instruments” issued in 

November 2009 and subsequent amendments 
(amendments to IFRS 9 and IFRS 7 issued in 
December 2011) (effective for annual periods 
beginning on or after 1 January 2015).
• Transition Guidance Amendments for IFRS 10, 
11 & 12 (effective for annual periods beginning on 
or after 1 January 2013).
• Investment Entities Amendments to IFRS 10, 
IFRS 12 and IFRS 27 (effective for annual periods 
beginning on or after 1 January 2014).

CERA members expect that the adoption of these 
accounting standards or interpretations in future 
years will not have a significant impact on CERA’s 
financial statements, with the following exceptions:
• IFRS 9 (Financial Instruments). This standard is 
the first part of replacement of IFRS 39: Financial 
Instruments: Recognition and Measurement”. 
IFRS 9 introduces new requirements for the 
classification and measurement of financial 
instruments and possibly it could influence 
the accounting treatment of CERA’s financial 
instruments. This standard is not applicable until 
January 2013 and has not been adopted by the 
European Union. CERA has not made an analysis 
of the effect of  IFRS 9 on the Authority. 
• Amendments to IAS 19 “Employee Benefits” 
(Amendment) (effective for annual periods 
beginning on or after 1 January 2013). 
Amendments to IAS 19 change the calculation 
for defined benefit plans and termination 
benefits. The most important change concerns 
the calculation of changes in the liabilities of 
the defined benefits and assets of the plan. The 
amendments require the recognition of changes 
in defined benefit liabilities and of the fair value of 
the assets of the plan, as they occur, and therefore 
the elimination of the “corridor method” allowed 
under the previous version of IAS 19 and speeds 
up the recognition of the cost of previous service. 
The amendments require all actuarial gains and 
losses to be recognized immediately, through 
other total revenue, so that the net pension asset 
or liability recognized in the statement of financial 
position may reflect the full value of the deficit or 
surplus of the plan. Moreover, the cost of interest 
and the expected yield of assets of the plan used 
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in previous versions of IAS 19 have been replaced 
by a “net interest “ amount, calculated by applying 
the discounted interest rate in the net defined 
liability or asset of the benefits.
The amendments of IAS 19 must be implemented 
retroactively. CERA has not yet analysed the effect 
of the amendments of IFRS 19.

Revenue recognition 
Revenue comprises the invoiced amount for 
the fees concerning the granting of licenses. 
Income from fees is recognized according to the 
time period that the relevant licence refers to. 
Revenues earned by the CERA are recognized on 
the following bases:

• Interest income
Interest income from a financial asset is recognized 
to the extent that the economic benefits are likely 
to accrue to CERA and income can be reliably 
calculated. Forecast for interest income is made 
on the basis of the year, the amount due and 
effective interest rate applied, which is  the interest 
discounting the forecast future cash receipts, 
through the expected life-span of the financial 
asset and the net accounting value of the said 
financial asset on its initial recognition. 

Employees’ Benefits
CERA operates a defined benefit plan which will 
be funded as in the Public Sector, via the Annual 
Budget. Benefits will be paid on retirement, death 
or resignation of an employee. The amount of the 
benefit will depend on the duration of service and 
the level of income of the employee.
The present value of obligations and the cost of 
current service for the defined benefit plan are 
estimated annually with the projected unit credit 
method. Any surpluses or deficits that arise from 
changes in the interest rate by which estimated 
future cash outflows and other actuarial gains/
losses are discounted are directly posted to other 
total income for the year. Non- recorded actuarial 
profit or loss is recognized by CERA at the 
beginning of the year.

Debts and provisions for doubtful debts
Bad debts are written off to profit or loss and a 
specific provision is made, where it is considered 
necessary. No general provision for bad debts is 

made. Trade debtors are stated after deducting 
the specific provision for bad and doubtful debts, 
if any.

Finance costs
Interest expense and other borrowing costs are 
charged to profit or loss as incurred.
Foreign currency translation
(1) Functional and presentation currency Items 
included in the financial statements of the 
Authority are measured using the currency of the 
primary economic environment in which the entity 
operates («the functional currency»). The financial 
statements are presented in Euro (€), which is 
the functional and presentation currency of the 
Authority.
(2) Transactions and balances Foreign currency 
transactions are translated into the functional 
currency using the exchange rates prevailing at 
the dates of the transactions. Foreign exchange 
gains and losses resulting from the settlement 
of such transactions and from the translation at 
year-end exchange rates of monetary assets and 
liabilities denominated in foreign currencies are 
recognised in profit or loss.

Tax             
The fees received by CERA according to the 
Law regulating the Electricity Market and the 
relevant Regulations, as a result of executing its 
supervisory role, are not considered as income, 
as this is defined in article 55(1)(a) of the Income 
Tax Law and are not subject to taxation. This 
also applies to government grants that CERA 
has received in order to be able to exercise its 
supervisory role. Income from interest, rent or 
any other source, is subject to taxation with the 
tax rate of 10%, and to defense contribution, after 
deducting any allowable deduction as provided by 
the Law.

Property, plant and equipment 
Property, plant and equipment are stated at 
historical cost less accumulated depreciation and 
any accumulated impairment losses.
Depreciation is calculated on the straight line 
method so as to write off the cost of each asset 
of property, plant and equipment to its residual 
value over its estimated useful life. The annual 
depreciation rates used are as follows:	   		
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					     %
Computer Hardware			   20		
Machinery Equipment			   10
Motor vehicles				    20
Furniture, fixtures and office equipment	 10
Books					     10

The assets residual values and useful lives are 
reviewed and adjusted, if appropriate, at each 
balance sheet date. 
Where the carrying amount of an asset is greater 
than its estimated recoverable amount, the asset 
is written down immediately to its recoverable 
amount. 
Expenditure for repairs and maintenance of 
property, plant and equipment is charged to 
the income statement of the year in which it is 
incurred. The cost of major renovations and other 
subsequent expenditure is included in the carrying 
amount of the asset when it is probable that future 
economic benefits in excess of the originally 
assessed standard of performance of the existing 
asset will flow to CERA. Major renovations are 
depreciated over the remaining useful life of the 
related asset. 
A property, plant and equipment asset is written 
down on its disposal or when no future economic 
benefits are expected to accrue in the future from 
the continued use of this asset. Gains or losses 
on the sale or withdrawal of a property, plant and 
equipment asset are determined as the difference 
between receipts from sale and the carrying 
amount and is shown in the income statement. 

Computer software 
Costs that are directly associated with identifiable 
and unique computer software programmes 
controlled by CERA which will probably generate 
economic benefits exceeding costs beyond 
one year are recognized as intangible assets. 
Subsequently computer software is carried at 
cost less any accumulated amortisation and any 
accumulated impairment losses. Expenditure 
which enhances or extends the performance of 
computer software programmes beyond their 
original specifications is recognized as a capital 
improvement. Costs associated with maintenance 
of computer software programmes are recognized 
as an expense when incurred. Computer software 
costs are amortised using the straight line method 

over their useful lives, not exceeding a period of 
three years. Amortisation commences when the 
computer software is available for use and is 
included in administrative expenses.
An intangible asset is written down on disposal 
or when no economic benefits are expected to 
accrue in the future from its use or disposal. Gains 
or losses from writing down an intangible asset 
are determined as the difference between receipts 
from sale and the carrying amount of the asset 
and is shown in the income statement, at the time 
it is written down.

Trade receivables
Trade receivables are initially measured at 
fair value and subsequently measured at the 
amortised cost using the effective interest rate 
method. Appropriate allowances for estimated 
irrecoverable amounts are recognized in the 
income statement of the year when there is 
objective evidence that the asset is impaired. 
The allowance recognized is measured as the 
difference between the carrying amount of the 
asset and the present value of estimated future 
cash flows discounted at the effective interest rate 
applicable at the time of the initial recognition.

Impairment of assets 
Assets that have an indefinite useful life are not 
subject to amortisation and are tested annually for 
impairment. Assets that are subject to depreciation 
or amortisation are reviewed for impairment 
whenever events or changes in circumstances 
indicate that the carrying amount may not be 
recoverable. An impairment loss is recognised for 
the amount by which the asset’s carrying amount 
exceeds its recoverable amount. The recoverable 
amount is the higher of an asset’s fair value less 
costs to sell and value in use. For the purposes 
of assessing impairment, assets are grouped at 
the lowest levels for which there are separately 
identifiable cash flows (cash generating units).

Comparative amounts 
Wherever necessary, comparative amounts are 
readjusted so as to conform to changes in the 
presentation of the current year. 

3.  Financial risk management
Financial risk factors
CERA is exposed to interest rate risk, credit risk 
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and liquidity risk arising from the financial instruments 
it holds. The risk management policies employed by 
CERA to manage these risks are discussed below:

3.1 Interest rate risk 
Interest rate risk is the risk that the value of financial 
instruments will fluctuate due to changes in market 
interest rates. CERA’s income and operating cash 
flows are substantially independent of changes in 
market interest rates. CERA’s management monitors 
the interest rate fluctuations on a continuous basis 
and acts accordingly.
On the date of the presentation of the financial 
statement, the analysis of interest bearing financial 
instruments in connection with interest rates was as 
follows:

									               2012	       2011

									                    €	            €

Financial Instruments of variable rates                  		

Financial Instruments of Assets                                      		            7.932.519          6.932.493	

 								                  7.932.519          6.932.493	

Sensitivity analysis
An increase of 100 basis points in interest rates 
on 31 December 2012 would have increased/
(decreased) profit or loss by the amounts shown 
below. This analysis assumes that all other variables, 
in particular foreign currency rates remain constant. 
For a decrease of 100 basis points there would be an 
equal and opposite impact on profit or loss. 

									         Results
	

									           2012		   2011

									                 €	     	       €

Financial Instruments of variable interest rates                   		  79.325	           69.325	

									         79.325	           69.325	
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Due to the events and developments which took place 
on 29 March 2013, CERAs deposits after the reporting 
period were adversely affected. The negative effects 
on deposits are described in note 21 of the financial 
statements.

3.2 Credit risk  
Credit risk arises when a failure by counter parties to 
discharge their obligations could reduce the amount 
of future cash inflows from financial assets on hand 
at the balance sheet date. CERA has policies in place 
to ensure that  the provision of services are made 
to customers with an appropriate credit history and 
monitors on a continuous basis the ageing profile of 
its receivables. 
The book value of financial assets represents the 
maximum exposure to credit risk. The maximum 
exposure to credit risk at the balance sheet date was 
as follows:									                         2012	               2011

										                   €	                    €

Receivables 	  							                  108.784	         103.323	

Cash at bank								                   323.399	         298.678	

Short term-bank deposits                      					             7.608.992	      6.633.805	

									                 8.041.175	      7.035.806	

3.2.1 Credit quality of financial assets
The credit quality of the financial assets that are 
neither past nor impaired can be assessed by 
reference to external credit ratings (if applicable) or to 
historical information about counterparty fault rates.

									                         2012	               2011

										                   €	                    €

Cash at bank and short-term bank deposits 1  	
Ca									                   4.553.255          3.658.218	

Without rating    								                  3.379.136	        3.274.265	

									                   7.932.391	        6.932.483	

Due to the events and developments which took place 
on 29 March 2013, CERAs deposits after the reporting 
period were adversely affected. The negative effects 
on deposits are described in note 21 of the financial 
statements.

(1) The other element of the financial position “Cash 
and cash equivalents” is cash in hand. 
None of the financial assets which are not past or 
impaired have been renegotiated.
The table below shows an analysis of CERA’s 
deposits on the basis of the credit rating of the banking 
organizations where the deposits are held.
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										          2012		  2011

										              €	     	       €

Bank group based on credit                                                  		

ratings by Moody’s 					     No of Banks		           

Ca							                1		       4.229.897	     3.359.672	

Without rating						               2		       3.379.095	     3.274.135	

									              7.608.992	     6.633.807	

3.3 Liquidity risk
Liquidity risk is the risk that arises when the 
maturity of assets and liabilities does not match. 
An unmatched position potentially enhances 
profitability, but can also increase the risk of 
losses. CERA has procedures with the object 
of minimizing such losses such as maintaining 
sufficient cash and other highly liquid current 
assets and by having available an adequate 

amount of committed credit facilities.
The following tables detail the Authority’s 
remaining contractual maturity for its financial 
liabilities. The tables have been drawn up based 
on undiscounted cash flows of financial liabilities 
based on the earliest date on which the Authority 
can be required to pay. 

31 December 2012			        Book value        Conventional            Within    		

						               	

						              €	                      €	                     €

Trade and other creditors 			       213		      213	                 213	

						          213		      213	                 213	

31 December 2011	 		      Book value        Conventional             Within   		

	

         	

						              €	                      €	                     €

Trade and other creditors          		              30.205	             30.205	            30.205	

					                 30.205	             30.205	            30.205

Due to the events and developments which took 
place on 29 March 2013, CERAs deposits after 
the reporting period were adversely affected. The 

negative effects on deposits are described in note 
21 of the financial accounts.

  cash flows        3 months

  cash flows        3 months
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3.4 Other risks 
The general economic environment prevailing in 
Cyprus and internationally may significantly affect 
the activities of CERA. Concepts such as inflation, 
unemployment, and the development of the gross 
domestic product (GDP) are directly linked to the 
economic course of any country and any change 
in them, and the overall economic environment 
may create chain reactions in all areas, affecting 
CERA accordingly.

CERA Operating environment 
The Cypriot economy has been adversely affected 
in recent years by the international credit crisis 
and the volatility in financial markets. During 2012 
there was a significant reduction of the liquidity 
available for lending by the Cyprus financial 
institutions, mainly due to financial instability 
in relation to the crisis of the Greek public debt, 
including the impairment of Greek Government 
Bonds and the impact on the Cypriot economy. 
Moreover, the ability of the Republic to raise loans 
from international financial markets has declined 
significantly following the downgrading of its credit 
rating.
The Cypriot government entered into negotiations 
with the European Economic Commission, the 
European Central Bank and the International 
Monetary Fund (the  “Troika») for financial 
support. Negotiations resulted in an agreement 
and a decision by the Eurogroup on the main 
elements necessary for a future macroeconomic 
adjustment program, which includes providing 
financial assistance to the Republic of Cyprus 
up to €10 billion. The program aims to address 
the unusual economic challenges facing Cyprus 
and to restore the viability of its financial sector in 
order to restore sustainable economic growth and 
the consolidation of public finances in the coming 
years.
The decision of the Eurogroup on Cyprus 
includes plans to restructure the financial sector 
and guarantees deposits of less than 100,000, 
according to the legislation of the European Union. 
According to available information,  the uninsured 
deposits in the Laiki Bank will be impaired, while 
of uninsured deposits in the Bank of Cyprus 47.5 
% will be converted into shares, 15,1% will remain 
available, while the remaining amount will be 

converted into three equal bills having  a duration 
of 6, 9 and 12 months. The Bank of Cyprus has the 
right to renew these bills at maturity for a period 
equal to the original duration of each bill.
On 12 April 2013, the Eurogroup welcomed the 
agreement reached between Cyprus and the 
Troika on a macroeconomic adjustment program 
for Cyprus, and stated that the necessary 
elements were in place to launch the relevant 
national procedures required for approval of the 
financial support agreement by the European 
Stability Mechanism.
On 22 March 2013, the House of Representatives 
passed legislation concerning restrictive measures 
in respect of transactions executed through banks 
operating in Cyprus. The extent and duration of the 
restrictions are decided by the Minister of Finance 
and the Governor of the Central Bank of Cyprus 
and have come into effect on March 28, 2013. 
The Members of CERA monitor developments in 
relation to these restrictive measures and evaluate 
the impact on the activities of the Authority.
The Members of CERA are not in a position to 
predict all the developments which could have an 
impact on the Cyprus economy and consequently 
what effect, if any, they could have on the future 
financial performance, the cash flows and the 
financial position CERA .
Based on the evaluation made, the members of 
CERA have concluded that there is no need for 
any provisions or impairment charges.
The Members of CERA take all necessary 
measures which in their opinion are necessary 
in order to maintain the viability of CERA and 
expand its operations in the current business and 
economic environment.
Fair value estimation
The fair values of CERA’s financial assets and 
liabilities approximate their carrying amounts at 
the Statement of Financial Position date. 
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									                         2012	               2011

										                   €	                    €

Annual fees received  							                  1.647.108	        1.620.856	

Fees from the rendering of services      						      225.821	            87.081	

Revenue from European Programmes and other revenue				     85.299	             14.658	

									                    1.958.228	        1.722.595	

5. Other income
									                         2012	               2011

										                   €	                    €

Interest Income  									         261.444	          223.617	

Discount received 								                   -		     740	

										          261.444	          224.357	

6. Surplus from operations                                         
									                         2012	               2011

										                   €	                    €

Operating surplus is stated after charging the 

following items:		

Amortisation of software (included in the 

Administration Expenses) (Note 13)							          1.279		 1.224	

Depreciation of property, plant and equipment 

(Note 12) 				     					       16.864	             14.030	

Cost of Staff and Members (Note 7)							      729.333	           759.057	

Auditor’s fee – current year 							           3.200		 3.200	

Auditor’s fee- previous years							                  -		     700	

4. Revenue
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7. Staff Costs
									                         2012	               2011

										                   €	                    €

Salaries of staff and Members						                    620.595	           550.183	

Social insurance costs and other funds						        73.921	            64.176	

Expenses under the defined benefit retirement                            			     34.817	          144.698	

Plan (Note 8)                                                                        								      

	        								                       729.333	          759.057	

8. Employee benefits  

CERA provides to its staff retirement employee 
benefits on a lump sum basis and an annual 
pension according to a defined benefit retirement 
plan. It is CERA’s policy to conduct an independent 
actuarial valuation of the obligations for the 

provision of retirement benefits, every year.
The most recent independent actuarial valuation 
was made as at 31 December 2012 and it was 
based on the following assumptions:

									                       2012	               2011

Discount rate									         3,15%		  4,98%	

Inflation										          1,50%		  2,50%	

General salary increase 								        0,25%		  0,50%	

Total salary increase                                       

Percentage increase in pensions                       					      1,50% 		  3,00%  		

						    

1.75%  for inflation and 
general in crease, plus 
promotions and increments   

3,00% for inflation and 
general increase plus 
promotions and increments

Increase of basic insurable earnings                 	  2,00%                	  3,00% 	
Mortality table                                               	  80% of PA 90   		  80% of PA 90  

During the year under review an amount of € 34.817 
(2011: € 144.698) was charged to the total income 
statement based on the above actuarial valuation. 
Amounts charged to the income statement are 
analysed as follows: 

									                        2012	              2011

										                  €	                    €

Current service cost								        87.166                73.191	

Interest expense									         22.499	             21.206	

Realized actuarial loss/(profit)                            				                (74.848)	             50.301	

Total recorded to staff cost								       34.817   	          144.698	
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Movements in provisional reserves for retirement 
plan obligations as included in other liabilities : 

									                        2012	              2011

										                  €	                    €

On 1 January								                     479.131	           331.627	

Provision for the financial year							       34.817	           144.698	

Contributions by Members                                             				      7.848		  2.806	

At 31 December                                                           					     521.796	           479.131	

The estimated actuarial position as at 31 December 2012 was as follows:

									                        2012	              2011

										                  €	                    €

Plan obligation value							                   636.253	           404.283	

									                     636.253	           404.283	

Unrealised valuation profit/(loss)						                (114.457)	            74.848	

Provisional reserves for the retirement                    

plan obligation as in the Statement of                

Financial Position                                                        					     521.796	          479.131	

9. Finance Costs

									                        2012	              2011

										                  €	                    €

Other finance expenses		

Bank fees									               671		     647

										                671		     647	

10. TAXATION                                                                     

									                        2012	              2011

										                  €	                    €

Defence contribution- current year 	  						      39.217	             33.988	

Defence contribution–previous years						               -		    200	

Charge for the year								        39.217	             34.188	

The corporation tax rate is 10%.

On the basis of the Income Tax Law article 8 (19) 
as from 1 January 2009, the entire interest income 
of persons is exempted from Income Tax. 
Under certain conditions interest receivable may 

be subject to the Special Defence Contribution, 
at the rate of 15% (10% until 30 August 2011). In 
such cases interest is exempted from corporate 
tax. 
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11. Dividends 
									                        2012	              2011

										                  €	                    €

Defence Contribution on deemed	

distribution of dividends								        24.738               20.037	

										          24.738	             20.037	
Dividends deemed to paid to persons who are residents 
of Cyprus for tax purposes are subject to special 
defence contribution at the rate of 20% for the years 
2012 and 2013 (until 31 August 2011 this percentage 
was 15% and increased to 17% for the following time 
period and until 31 December 2011). 

12. Property, Plant and Equipment 

Cost 
Balance- 
1 January 2011        
Additions 
At 31 December 
2011/ 
1 January 2012                       
Additions
At 31 December 
2012             

Depreciation
At 31 December  2011
1 January 2011 
Charge for the year                                             
At 31 December  2011/       

1 January 2012                    
Charge for the year        
              
At 31 December 2012                 

Net Book Amount

At 31 December  2012        
           
At 31 December 2011                    

Computers Machinery & 
Equipment     

Motor
vehicles

Furniture Fixtures 
& Office Equip.          

Books
	
Total	

€ € € € € €

          23.543	           48.304	     22.844		    56.302		 4.770	 155.763	
	 -	             3.501	               -		      6.946		        -	   10.447	

          23.543	           51.805	     22.844		    63.248		 4.770	 166.210	
            2.264	           14.825	               -		      9.000		        -	   26.089	

          25.807	           66.630	     22.844		    72.248		 4.770	 192.299	

           16.570	           24.826	     22.844		    35.355		 1.694	 101.289	
             2.047	              5.181	               -		      6.325		    477	   14.030	

          18.617	           30.007	    22.844		   41.680		  2.171	 115.319	

          21.117	          36.670	    22.844		   48.904	                2.648      132.183	

            4.690	           29.960	              -		    23.344		 2.122	   60.116	

            4.926	           21.798	              -		    21.568	               2.599 	   50.891	

            2.500	             6.663	              -		     7.224		     477	   16.864	



The fair values of fees receivable and other 
receivables due within one year approximate to 
their carrying amounts as presented above.
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13. Intangible Assets                             
									                        Computer 	 Total	

									                         Software	          		

								                		           €	                    €

Cost	 	

Balance- 1 January 2011								        10.448	             10.448	

Additions 									              606		     606	

At 31 December 2011/1January 2012            	 				    11.054	              11.054	

Additions									           1.417		  1.417	

At 31 December 2012			   					     12.471	              12.471	

		

Amortisation		

Balance- 1 January 2011								          8.821		  8.821	

Charge for the year (Note 6)   							         1.224		  1.224	

Balance-31 December 2011/ 1 January 2012 	 				    10.045	             10.045	

Charge for the year (Note 6)  							         1.279		  1.279	

At 31 December 2012 		  						      11.324	              11.324	

		

Net book amount		  	 					       1.147		  1.147	

At 31 December 2011                                    						       1.009		  1.009	

14. Trade and Other Receivables 
									                        2012	              2011

										                  €	                    €

Fees receivable									           5.571		  2.417	

Deposits and prepayments 							       18.029	             19.798	

Other receivables    							                   103.213	           100.906	

									                     126.813	           123.121	
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									                        2012	              2011

										                  €	                    €

Trade payables                                               						          213		    766	

Clients’ deposits                              							                 -	             29.439	

VAT										                    -	               3.123	

Interest on deposits received in advance               					     30.132		         -	

Accruals										         22.863	             14.625	

Special Defence Contribution on deemed            					     44.775	             20.037	

dividend distribution                                              					     97.983	             67.990	

15. Cash at Hand and in Cash									                        2012	              2011

										                  €	                    €

Cash at bank and in hand							                   323.527	           298.686	

Short term bank deposits                                 				             7.608.992	        6.633.807	

									                  7.932.519	        6.932.493	

The effective interest rate on short term bank 
deposits was 4.01% ( 2011: 2,06%)  and these 
deposits have an average maturity between 6 
months and 2 years.
Due to the events and developments which took 

place on 29 March 2013, CERAs deposits after 
the reporting period were adversely affected. The 
negative effects on deposits are described in 
note 21 of the financial accounts.

16. Trade and Other Payables

The fair values of trade and other payables due 
within one year approximate to their carrying 
amounts as presented above. 

									                        2012	              2011

										                  €	                    €

Pension Fund     			   					                 521.796	           479.131	

									                     521.796	           479.131	

Deferred obligations for more than a year      				              (521.796)	        (479.131)	

17. Other Non Current Obligations  

									                        2012	              2011

										                  €	                    €

Corporate tax    								                    (24.778)	          (24.778)	

Special Defence Contribution           						      14.581               14.968	

									                     (10.197)	            (9.810)	

18. Tax Receivable 
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19. Contingent Liabilities  

CERA had no contingent liabilities as at 31 December 2012.

									                        2012	              2011

										                  €	                    €

Within a year                                       						      87.725	          102.499	

Between one and five years                       						      12.888	          126.173	

									                     100.613	          228.672	

20. Commitments

Commitments for operating leases
The total of minimum future payments for leases in 
accordance with non-cancellable operational leases is 
as follows:                

21. Post balance sheet events 

Post balance sheet events are presented in note 3 
to the financial statements.
In addition, on the 18 April 2013 the House of 
Representatives voted to increase the corporate 
tax from 10% to 12.5 % with effect as from 1 
January 2013. It also voted to increase the rate 
of special defense contribution from 15% to 30% 
on interest not arising from the ordinary course of 
business or closely linked to it.
On 29 March 2013 the Central Bank of Cyprus 
issued a Decree concerning the Laiki Bank and 
the Bank of Cyprus, implementing measures for 
these two banks under the Consolidation of Credit 
Institutions Law of 2013.
CERA’s cash at banks affected by the above 
measures amounted to € 6.838.112 including 
interest at the date of implementation of decisions. 
Based on the information available up to the day of 
issuing the financial statements for the year ending 
31 December 2013 an impairment loss in respect 
of deposits in the Laiki Bank totaling € 2.385.802, 
under Note 3 will be recognised. According to the 
decision on the final percentage of deposits to be 
converted into shares in the Bank of Cyprus, from 
unsecured deposits at the Bank of Cyprus: a) an 

amount of € 2.114.847, which is 47.50 % will be 
converted into shares of the bank, b) an amount 
of € 1.665.164 will be converted into three equal 
bills of 6 , 9 and 12 months , and c) an amount 
of € 672.299 will remain available for CERA. As 
Bank of Cyprus shares have no market value and 
their value at this stage cannot be determined with 
reasonable accuracy, the members of CERA are 
not able to calculate any potential impairment in 
costs on CERA’s cash conversion into equity.
CERA has prepared a projected cash flow for 
the next 12 months from the date of signing 
these financial statements. Based on projected 
cash flows, in December 2013 there will not be 
enough cash balances in the funds of CERA to 
cover expenses to be incurred by the end of 2013. 
In this case, CERA intends to take measures to 
increase the cash available by using part of the 
funds available for the pension benefits of the staff 
of the Office of CERA. In case part of the amount 
available for the pension benefits of staff of the 
Office of CERA is used, then this is expected to 
be covered with the gradual release of CERA 
deposits in the Bank of Cyprus and by collecting 
the annual charges of CERA at the end of 2013.
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OPERATING EXPENSES 

Year ended 31 December 2012 

Members remuneration						      254.478	 256.782	
Staff salaries							       366.117		 293.401	
Social Insurance             					       73.921	   64.176	
Rent								        102.499	   79.872	
Common expenses						          2.257	     2.580	
Presents							                  -		        437	
Electricity							         19.045	   13.207	
Water supply and cleaning               				        4.768	     5.158	
Insurance							           1.565	        959	
Repairs and maintenance					            892	     4.499	
Sundry expenses        						             543	        516	
Telephone							           4.732	     4.174	
Stationery and Printing          					       25.634	   19.719	
Subscriptions and contributions  				      19.039	   17.239	
Newspapers and publications       				           444	     1.004	
Equipment maintenance    					         4.740	     1.005	
Staff training               						             927	        685	
Examination expenses						                 	
for the employment of staff 						      -	    8.538		    
Computer software    		             				        1.534                 1.015                                                                          
Auditors’ fees –current year                                               	     3.200                 3.200
Auditor’s fees –past year                                                            	             -                    700   
Legal fees					                		    15.990                20.306
Stamp duties         				                   	        189                         -
Overseas travelling               			               		   53.530               76.601
Inland travelling		                                                 		         545                    300
Irrecoverable VAT                                                                   	   16.767               12.363                
Entertainment				                                               3.487                 6.038                                           
Transport and postage                                                                        1.434                 1.197                   
Advisory services fees                                                                      28.670               73.080                   
 Announcements-Publications                          		                   6.294                 6.901                     
Sundry allowances and representation 
expenses                                                                          		   24.600               24.604
Staff medical expenses                                               		    27.188               19.528                
Congresses                                                                                    	  19.457                       -                
Services rendered by third parties                                       	   74.219           	 112.584                 
Software amortization			                                	     1.279                 1.224 
Depreciation					                                 16.864               14.030
Motor vehicle expenses                                                                      2.571                 2.824
Staff pension fund                                                   		    34.817             144.698   
                                                                                                     1.214.236          1.295.144                   
 

Administration expenses

	    2012                  2011
	          €		          €
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ESTIMATION OF DEFENCE CONTRIBUTION

Year ended 31 December 2012 

INTEREST			 
Interest on which defence contribution    
has been withheld at source                        		  261.444			 
							       261.444	 15%	      39.216,60	
Minus: contributions deducted at source						         (39.216,60)	
SPECIAL DEFENCE CONTRIBUTION PAYABLE TO					                        -	

   Income   			   Defence
Percentage  		             Contribution 
                  €		                    € cent

ESTIMATION OF CORPORATE TAX

Year ended on 31 December 2012

Profit as at income statement				            3			        1.004.765	
Plus:			 
Expenses not deductible for tax 	Purposes			           18.143
Depreciation							                		
										                   18.143	
										              1.022.908	
Minus			 
Deductions for annual wear and tear       		         25         14.001		
Interest income							             261.444		
Other non- taxable income					            747.463		
										             (1.022.908)	
Net taxable profit for the year
										                              -	

         Page	            €	             €		
		

Estimation of corporate tax      			                  Income     Percentage	           Total
							                  €	     %	           € cent
Tax at normal tax rates:			 
TAX PAYABLE                                                      		            -		    10	                     -	








